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M&A Transactions
22nd Century Technologies Inc. has acquired Queues Enforth Development, Inc. a provider of multi-jurisdictional and multi-agency dispatch system supporting next generation 911 interface solutions, high precision GIS mapping, and mobile user access for local, state, and federal law enforcement agencies.
Arcline Investment Management has agreed to acquire Hartzell Aviation, a subsidiary of Tailwind Technologies a provider of proprietary aircraft subsystems and aftermarket components including propeller systems, components, aircraft engine accessories, and specialized parts such as turbochargers, alternators, starters, magnetos, and engine mounts. Terms of the transaction were not disclosed.
CenterGate Capital has acquired Cartridge Technologies, LLC, a portfolio company of Broadtree Partners a provider of managed print services and tech-enabled customized solutions to prominent U.S. government agencies, including the Department of Defense, Department of Homeland Security, and Department of Health & Human Services. Terms of the transaction were not disclosed. 
Heads Up Technologies, a portfolio company of JLL Partners, has acquired Alto Aviation, a provider of premium cabin audio and related cabin control solutions and systems for business jet aircraft manufacturers and aftermarket providers. Terms of the transaction were not disclosed.
Integrity Partners Group, a portfolio company of OpenGate Capital, has acquired the Military and Aerospace Business of West Penetone, a provider of specialty cleaners and degreasers used to remove soils and deposits on painted and unpainted surfaces, windows, plastics, composites, and engine of helicopters, gunships, jets, and other air transports. Terms of the transaction were not disclosed.
ITP Aero, a portfolio company of Bain Capital, LLC, has agreed to acquire BP Aero Services, LLC, a provider of aircraft engine aftermarket services including engine component repairs, hospital shop visits, engine teardowns, and field service to private sector and U.S. federal government aerospace markets. Terms of the transaction were not disclosed.
MindPetal Software Solutions, Inc. has announced its acquisition of Vertical Applications, Inc., a provider of intelligent automation, software development, and data services to private sector and U.S. federal government defense, healthcare, and homeland security markets. Terms of the transaction were not disclosed. 
The Edgewater Funds, Banbury Private Capital, HF Capital, and Killick Capital have acquired Turbine Engine Specialists, a provider of aftermarket inventory-supported maintenance, repair, overhaul, rental, and distribution services to the global private aviation market. Terms of the transaction were not disclosed. 
Universal Technical Resource Services, Inc. has acquired Gaum, Inc., a provider of custom manufactured large parts, complex precision parts, and machine components used in various private sector and U.S. federal government defense markets. Terms of the transaction were not disclosed.
West Star Aviation, a portfolio company of The Sterling Group, has agreed to acquire Jet East, a subsidiary of Gama Aviation (LON: GMAA) a provider of maintenance, repair, and overhaul services for unscheduled events, avionics, on-demand mobile maintenance, and related services covering structural repairs, composite work, non-destructive testing, and paint capabilities for the business jet and commercial aviation markets. The transaction is valued at $131 million.
-------------------------------------------------------------------------------------------------------------------------------
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Comparable Company Analysis

($ in millions, except price per share)

Stock Price Stock Price ∆ Market 2023E 2023E

Defense Primes 10/12/23 10/19/23 1-Week 1-Year Cap P / E EV / EBITDA

Lockheed Martin Corporation $434.14 $449.18 3.5%            2.1%            $111,441.0 16.9x 12.7x

The Boeing Company 191.30 182.79 (4.4%)           32.1%          110,259.6 N/A N/A

RTX Corporation 73.30 73.89 0.8%            (15.7%)         107,293.5 14.7x 10.8x

Northrop Grumman Corporation 477.31 489.94 2.6%            (4.1%)           74,127.8 21.6x 16.5x

General Dynamics Corporation 237.40 237.95 0.2%            (0.6%)           64,854.1 18.9x 14.2x

BAE Systems plc 13.05 12.64 (3.2%)           38.8%          38,321.9 16.6x 10.8x

L3Harris Technologies, Inc. 173.80 177.90 2.4%            (25.1%)         33,646.7 14.6x 12.2x

Median

0.8%         (0.6%)        $74,127.8 16.7x 12.4x

Government Technology Solutions

Booz Allen Hamilton Holding Corporation $127.01 $123.31 (2.9%)           25.0%          $16,159.0 24.9x 13.0x

Leidos Holdings, Inc. 94.51 93.41 (1.2%)           0.2%            12,830.0 14.0x 11.6x

CACI International Inc 336.49 331.44 (1.5%)           26.5%          7,509.3 16.9x 12.7x

Parsons Corporation 57.83 57.93 0.2%            35.4%          6,076.0 25.5x 16.0x

SAIC 112.35 111.43 (0.8%)           16.3%          5,898.6 15.1x 11.8x

ICF International, Inc. 130.50 127.95 (2.0%)           11.5%          2,407.3 20.3x 15.1x

V2X, Inc. 53.55 52.25 (2.4%)           37.2%          1,629.4 NM 9.2x

Median

(1.5%)        25.0%       $6,076.0 18.6x 12.7x

Aerospace

Airbus SE $132.69 $131.04 (1.2%)           32.8%          $103,415.1 22.0x 10.9x

Safran SA 160.54 157.02 (2.2%)           51.4%          65,958.8 27.9x 14.3x

TransDigm Group Incorporated 858.31 830.62 (3.2%)           53.4%          45,836.2 NM 17.9x

MTU Aero Engines AG 178.47 176.68 (1.0%)           4.1%            9,498.3 15.2x 8.3x

Bombardier Inc. 35.65 31.63 (11.3%)         37.0%          3,018.1 NM 7.2x

Embraer S.A. 13.65 14.10 3.3%            51.1%          2,596.1 NM 13.2x

Spirit AeroSystems Holdings, Inc. 17.15 22.21 29.5%          (8.4%)           2,338.5 NM 22.9x

Triumph Group, Inc. 7.30 7.72 5.8%            (13.8%)         592.2 19.9x 10.2x

Astronics Corporation 15.83 15.37 (2.9%)           83.6%          499.4 NM 13.1x

Median

(1.2%)        37.0%       $3,018.1 21.0x 13.1x

Source: Company filings.
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